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er Director Says
int Conditions

ixe Abnormal

?ESTS AGAINST.
ARE INCREASES

Binns the Program
eh Would Guarantee
er Cent Dividend

rltt Taylor, former Director of
artment ot City Tranilt. In a

rtt Issued today calla upon the
":titn of thja city to tnke steps

KTnt the adoption by City Coun.
wuie revised smiui-Miiie- n transit

uA I .rmil4 a tntlfBtlfltl-l1i- tfir
try, to enter Into a contract under

MM. abnormal conditions, duo to the
f,r)len tho contract would empower
i.CVWC T. company to increase us

k. extent necessary to main'
tfcJ'Per cent dividend on ltcapltal

of. I 30,000,000
J- - ho urges that a contract 6c
Uhe city and company bo pott- -

I .until nfter tho war, he KUitecsts
temporary agreement be entered Into

'Juration of the Frankford "I," as. an
.Mtetllton of the Market street subway;
"MA' that tho exchange-ticke- t question
fieithr with tho 1 n. T, Comp-iny'- i

'4kM recililrementH be taken before the
Ha.jBerv Ice Commission so th.it the
mission can mako an Inquiry Into

1fce facte and determine a method for
llmlnqttnic thn exchange tickets In Fee- -

tfena ot tho city where they nr dls.
tjMmlnalory.
t (The.former Director of'TrnnsIt crltl- -

the retention of tho tiotnl nf su.
sine; engineers In tho Smlth-MItte- n

JfV. Vnn,1 tlA vnVU In SvlritltAil
j. JIIO I'VaiUi tiu raj r, t hivuwith alitocratlc powers In tho control of

ft tilt City" unified that their
Kwrs will remoo from City Councils

tOfVmulCllUIt UtlT llllii IUIU It itliaib Ol- -

ttMn.
- Mr. Taylor denied any participation
'iwTframlnB .tho revised Smtth-Mltte- n

Utaa. This Is an ansvver. he raid to a
Wrenf Impression that lis participated

to', -l . . . nl.1 til- -, r.1- -, IK r?vlinK mo ichbi:, wiiu siiu mm. .xi- -
eutHDr. 'William Draper Lewis hid
ilea to discuss tho nronosed amend- -

fClMnta to tho original lease with Thomas
teourn wnite, cnairman or mo lormer
IrectoVs committee of attorneys, he

.'."failed to comply with his promise to dls- -

M them with us and failed to express
ifi!M Tlews with relation to them."

in Tivinn'q sttathmesctSwjL'vi Mr-- Taylor'a statement, In full, Is a
FilWlowa:

nf 11m PMln iiftlnl, In(rnBVIMCtnuurm ". .. ...,
of cost

EAmInltration submitted City liiMnm
iBSnclli. a

and considerationdraft of proposed contract be
nthe city and the Philadelphia

rfd Transit Company.
(jrNaw and unanticipated conditions re- -

tant from the vvnicn are con-Rtl-

developing Introduce new and
infractors wnicn musi do unuer-- t
ind considered In connection with

J proposed contract.
mose wnicn .aueci ine com- -'

ftfad Its operations are tho follow- -

IW
few- - Financial conauions, present

I .prospective, compel the company
flrsW us oriElliai pruiiumuuii lu iji u
'the money required for tho pur

er equipment ror mo cuy s men- -

on a 6 per cent basis or on
.other basis.

ond. taxes have been Imposed
the company s Income and upon
'profits of Its suDsmiary h

may subject the company
ormrllv until some time after

rtuSlon of the war to an additional
charge, which may amount to a

or a million ana a oouars
year under existing legislation

m "taxes may be Increased to an
ttMhtnown extent to meet further require- -

'Tgjpieitaof the Government.
.v iriiirH Thn Increase In the cost of
i iewpany's coal and other supplies, based

yrfCeS nuW VUllciii, urn iu
well over one-ha- lt million dollars a jear.
.'Fourth. Other operating expenses oi

company are likely to pe increased
an unxnown exieni uurinx mo iienoo
Iha'.osr.

..Among those factors which affect the
rg transit development ura me ioi

r: ,wr The city cannot build subways
fMteMvated rallwaja during- the war,

'kaeaase:' - .1 MnK ...j ji' jajrine renuucu in, .n rai
ttCT,L'irha ii(rfl labor ran not Km

1X' " --- -
Mureo. i
(c)Prlces of labor and material
i proniDiuvc.
m at least doubtful whether, aside

foregoing actors, it would be
tant and pttrlotto on the of

city to proceed with the construe- -

rOXIt nign-Byvs- u uiiva b linn
I tne inausiriai anu unanciai re-L- a

of the countrv are required for
ueccnf"! prosecution of the

hVabest that tho city can hope for
reaent la th completion of the

a. m .1.a.-- 4 Bind hA An tl .m a.
-- glQni eiVVMvu ..

F

the part

war.

nji; on a poruun ut me uroaa
tubway, which la already under

vfelW
fcTsi.

at, to ions an mo necessary ma- -

;
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It neeomee apparent, on th.ni,..hn. : that the rhltade nhla TUnM

Transit Company, which, under the
terms of tin 1S07 contract. Is bound to
maintain tho present ratei of fare un-
less they be chanred with the consent
of the city will bo subjected to heavy
and unexpected Increases In Its charge
and cost of operation resultant from
tho war, which will probably require
Anl lncreaso In car fares, regardless of
the effect of the city's transit develop-
ment and before any part of It Is placed
In operation. If the present 5 per
dividend Is to bo maintained by thnt
company.

Under the terms of tho propoed con-tra- ct

the company would bo definitely
assured of a cumulative 6 per cent divi-
dend upon Its Mock, with tho rlKht to
lncreaso car fares to any extent neces-
sary to produce and pay that dividend

If the company cin at nny tlmo sub-
mit to the public authorities facts and
Hsures which demonstrate that It Is
entitled to Incrensed car fares, tho pub-
lic authorities nfter Investigation of the
subject should determine what Inc'reiso
tho fucts requlro and fully Justlfj, itud
promptly allow tho same

Tor the city to enter Into i contrict
under present ubnormnl conditions
(which are depleting the 1'. H. T Com-psny- 's

net Income) empowering that
company to Incrcai-- cir fares to nny
extent necessary n maintain Its S per
cent dividend, wlthrut Investigation of
relevant facts by tho public authorities.
and without ,.....,. the equities ... the form lies

be demnnvtrate enmpany
jusiinauie.

COMPACT OF 1507

Under tho 1007 contrnct, vast conces
sions were mado by the city to tho P.
T. Company In consideration of its
agreement to maintain tho present rate
of fare.

Only two factors could, therefore, Jus.
:lfy the tlty In releislng tho compiny
from that commitment

First An expoe of facts nnd figures
to competent public nuthorltles

which would demonstrate that tho presj
ent rate of Is unjust, and what
rate if fare equities of the situation
entitle icnip in) to charge Then It
would be tho ilut.v of the public authori-
ties to Immediate!) allow whttiv'er In-

crease In car fares they ma) find to be
Just

Second. Municipal notion In estab-
lishing subway nnd elevated ralla In

with tho P. It T Company
would entltlo company to protection
against competitive losses and to lc

compensation for Its

'1 he aforesaid second fidor his been
removed for nn Indefinite period b rea-
son of tho cltv's Inability to build an)
of Its high-spee- d lines, except the Irani.-for- d

elevated
it has been conceded by tho compin)

nnd by tho lit) that tho operation of
Frankford elevated bv tho uiinpuny an
nn extension of the Market street sub-w- a

will bo burdensome
When tho Va) lor agreement

was formulated and presented tu Coun-
cils, the present unprecedented abnor-
mal conditions were not In sight or con-

templated.
Tho company was making nearly 1

per cent on Its and then ap
peared that the cirnlng capacity of 'hot
present B)htcm would, at tno present
rate of fare, exchange tickets elimi-
nated. Justify a tontlnuntlon of 5 per
cent dividend! on the stock.

Therefore. was then agreed that the
company should be assured a 5 per

return on Its stock. In corslderatlon
of Us providing and financing on n

equipmentTransit Company and tho city Pr tent bnsls the of
have to he hlgh-mee- d

with their re- - Lfu
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tem,
tlon In operating tho clt) s highspeed
lines with free transfers

The company is now unablo to agree
to supply the equ'pment for the clt) s
hlsli-tpee- d lines on a 6 per cent basis
or upon any other basis

The city Is unable establish tho
high-spee- d lines now, as contemplated,
for operation by the company.

The city has Inadequate borrowlrg
capacity to provide tho equipment for
Its high-spee- d lines In the future when
they are built, and cannot secure tho
borrowing capacity required to provide
their equipment except by a very gradual
process, as each line becomes

In or In part, during or
after the second year of Its operation.

Thus the city bo required, by
rei.n o' the compan)'s Inability to pro-
vide equipment for Its high-spee- d lines,
to bu.ul one high-spee- d lino and then
pause ur til 't became profitable before
building nnothcr high-spee- d line, and so
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ftt Im4 I warn the public that thle limi-
tation would ffct!vly'destroy the abil-
ity of the city to promptly build Ha high-
speed system at the conclusion of the
war and defer for an definite period
the completion of the city's high-spee- d

system, especially tho Parkway-Nort- h
Twenty-nint- h line, the
Woodland avenue elevated and the
branches of the North Uroad street sub-
way which are designed to directly serve
Oermirtown and the Northeast Boule-
vard section.

SKIlVICi: COMMISSION TOR CITY
.As tho company's services are not now

needed for the equipment and operation
of tho city's high-spee- d system, and may
not be needed for tho operation of nny
high-spee- d lines other thin the Frsnk-fo- nl

elevated for an Indefiplte period,
anil, as It Is admitted on both sides that
the operation of tho l'rankford elevnled
will not bo burdensome to tho company,
and that tho compiny nlrendy Ins
nearly sufficient rolling stock for the
nperitlon of that line mv utirireatlnn Is
lltat ii trmpornry ssreement be entered
Info between the rompsnv and the elfy
fnr the fMierntlnn of the Krnnkford line,
as nn rtertl, of the prevent Market
street stibusj t and flint the exchange- -
ticket question, together with the roni

requirements, frankly ,,..' . v....
Inld before the I'ubllp service
slon, the commUsInn

..i i. i.. .,i .1 ey n rare, anil
termlijo upon n method nf ellmtnntlng
the existing illrrlmlnnttnhs Hgn1nt per- -
sons nnd Inciilltte-.- , and whnt protection

the of reilOAn,j lllir ri nnv, I
case Judicially determined, vould ts tlist the Is

ft
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so
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entlt'ed to that the same fare on
nniv to It. Ital Invested early

Then, vi ben the wnr Is over, nnd
flnnnclnl, Industrial nnd economic affairs
settle to n normal ba)ls, wliteti
will enable the clt) to proceed with the
construction uf Its high-spee- d Une( nnd
the cnmpnr.y to engage to Ille
purrlm nf the equipment fnr 'lie high-
speed lines on nn equitable basis, the
tense negotiations may be renewed nnd
consummated nn n hnAls whlili will
free from present uncertainties unit Junt
to the i Hi nnd tn the cnmpnny.

t unsunimstlnit nf the proposed con.
trnet lit time would result In an
nutitnmttc Incrmie In mr fares In rhiln-de1ili- ht

fo nn unknown extent at
nn e trlj date prior to the opern-
tlon of nnv nf the clt)'s high-spee- d

line sold) for tho purpose of pro-
tecting the company's 5 per cent divi
dend ngalnst loss duo to tho elimination
of tho oxihnnge tickets nnd nnv nnd nil
contlngi lules unci conditions which have
been nr may brought about by tho
w ami without anv Jutlclnl Inquiry
being made Into the merits of the raso
anil without nny Jmllelil determination
as to the cqullles Involved

ltim 1. lint tor us counsel for
the administration, iishitred the intn-initf-

nf (iiunitN, nnd the public, that
It was Intended tbut the contrnct
beween the iltvnnd the compnnv should
gtiiirnntre nr sei lire t the compnny nny
stilted revenue or dividend nn Its stock,
but Hint nnv proposed Increase In car
fares would be submitted to, nnd pnssed
upon bv the Public Service ( nnimlsslon
of the Mate of IViiniylTanla.

Doctor Lewis also publicly promised
tho committee of Councils that this was
tho understanding between the parties,

Put a
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and the agreement would be re-
written io as to make thla fact clear.

It Is now my duty to point out that,
In the proposed contract now submitted,
Doctor Lewis's promise has not
complied with, for Article XXI, Section
(c), absolutely assures to the company
the right to Increase, car fares to any
extent necessary from tlmo to time to
assure the of a S per cent cu-

mulative dividend upon tho company's
capital stock at any time after the con-
tract effective, even before nny
of tho city's high-spee- d lines aro placed
In operation. It Is ilutv In adtlne the
public that promt unforeseen abnormal
conditions would produce n prompt

In ear fares under this prov-Mon-
,

should It become effective.
nKKICIKNCY WOt'I.D BR OITRKT

I have always reported that, with a
five-ce- faro and free transfers, there
would bo a substnntltl annual deficit
during tho orly jenrR of operntlon of
the city's hlgn-spee- d lines, wlijeh I be-

lieve would, and should, be offset by
the tax which will come to
the Treasury from the Inevitable
Increase In taxable vnlues In the dis-
tricts which will bo benefited bv tho
establishment of thn high-spee- d lines
This prlnclpln has been established bypany's fare be

thst
t'nmmls. ',. , , ,...,.. i.,.,ln..i ... ,...,.
iy In-- J rIt' nn 't,ii.i.ii maimaming nve-cc-

In absorbing tho deficits amounting to
millions of dollars during tho early )ears
of operation of Its high-spee- d

1, n tr.Mi,rii1 nn nilt-f..- .!

enterprise charging n reasonable rate
Ju-t- lj In, order 'of )lclds a full leturn the cap- -

be secured duilng Its )ears of
our

down

tlnnnee

tie

tills

be
ir,

lewis

nnt

&

that

been

my

City

lints

operation, nnd this as I have nlwnvs
Mated would bo thn enso with tho
city's high-spee- d Dstem In Philadel-
phia.

Therefore, T warn the public that the
provision In lten (r), of Article XI,
nf the conlrnit, commits the car riders
to excessive i nr fares during the early
jears nf operation of the clt)'s high,
speed lines, unless alllniuitlvo action bo
taken b) Clt) Councils, as provided In
tho third paragraph or Artlclo XVIII,
nlutlnr a poitloti of tho ilt)'s Interest
and sinking fund ilmri,es In relief of
car fares, whlili right to iiiakn an abate-
ment appears to bo limited b) tho

contained In Artlclo X. (d),
first paragraph, vhlch provides that.

Fares and charges slull be revised
ilmvnu ird win never tho surplus nccu-mutit-

under tho leave slull amount
to 12,000 000. and thn reports for two
consicutlve vi irs Flmll shfiv n sui-pl-

Increasing In a tubstuntlal amount
nnnu ill)
This iirnvlslrn would appear to seri-

ously restrict the light ot action by City
Count lis In tne premises

Item 5 Artle'o XX-- 2 .Subordinate
pa)ments due the rlty by tho romp mv
under the 1107 contract, temporarily, ir
nccessar) as a protection of thn 's

B per cent dividend, such umounlrf
so subordinated to be promptly mndj
ip b) Increase In car fares, as provided
In Artlclo XXI (c)

Item C, Artlclo XX-- 1 (h), protects tho
company s fixed charges ngalnst anv cas-
ualty or contingency, such as conflagra-
tion, earthquake, war, riots, etc , at the
ojpense of btrcet railway passengers.

JOHN HAWORTH COMPANY
(Eastman Kodak Co.)

1020 CHESTNUT ST.
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Among them are New Tans, Coco-Cal- f,

Pearl Buck, Black Kid, Patent Leather
and such smart combinations as Black
with Pea'rl, Patent Leather with White,
Coco-Brow- n with Champagne, Havana
Brown with Light Brown, Gun-met- al with
Pearl and many others.

The Values Created by These
Are

919-92- 1 Market St.
Chestnut Streets

4028-3- 0 Lancaster
2746-4- 8 Germantown
5604-0- 6 Germantown

mA

wmtwi

Reductions Unmatchable

Christmas Gift
Hosiery

For At
Men Speck
and Low
Womea Prjce

U

fjtf , VS.ji .i-
- M

Under present condition this liability
should be considered.

Hem T. In Article XXIV the company
vsalres rumulsllre dividends due under
1007 contract (o dale when propoaed
contract may become effective. In order
that the Intention nf the parties mar
he more clearly exprened. I suggest that
the words "anil cancels" be added after
the word "wale.

Item S. Article XXXVII rnntalns.no
provUlon that the contract may lie rem.
llnueil nt the option of the elty (after
the expiration of the term thereof In
10v7), from er to year until the ill
give nollie nf anrelatlon.

l'ATAI. DKI'UCT IN' CONTnACT
Thus, nt the end of the term nf the

contract, the rlty would b hound to
either put the money required to por-rlin-

(he J'lillnilelplil Itnplil Transit
tompani's Mnrk then outstanding at
par, for which purpose the accumulation
In the sinking fund entshlUhril under
the 11)07 rontrnit noulil be groimly In-

adequate, or to pay to the compnnv the
sums Inteiteil b) It In transit fncHltlrs
fnr the rlt.v, whlrli have not then been I

nmorltlied, Including cost of cnbles, con-- 1

dults, sub. lotions anil other nppurte-nance- s,

take bark Its lilKh-ipee- il lines
and forfeit the money expemlnl by the
rll) In KlralKhtenlnK the Market Htrrrt
"ulmay Line through beneath the t Ity
Hall, urrntlr to the benefit nf the rnm-- ,
pnnv, us provided In Article Mil, This i

alone idinuld he ron. birred n ftitnl lie- -

fert lii the contract, for the rlty would
then be without power generating plants)
and other facilities nece.sary for the
operation of Its hlRh-pee- il nystem.

Hoard of SupervUlni- - l'nntneers
Heel Ion "I)." The Hosnl of Hupervlslntr
Knclneers, to consist of two members. Is
esHbllshC'l under tho term of tho lease:
the i Ity and company each to appoint
ono member, who shall ho technically
qualified at an experienced transporta-
tion engineer nnd who shall be subject
to removal nny time by the city or com
pany, respectively : tho city s member to
bo appointed by tho Mavor, subject to
npprnval of .Select Council but may be
removed bj tho Mavor.

Thus the Maor and the Philadelphia
Rapid Trinelt Company would (ontroll
this ho ird, to whlih thn proposed ion
tract would delcirito unrestricted, pow-
ers nf appointment of an unlimited fone
of ns"stnnl, without civil wcrvko or
muncllmnnlc restriction, nltrn tlir un-

restricted power to fix cilarles. Incur
expo!ics and tn npproprlate money out
of nross Income of the unllled sjstem to,
pay thn same Theso are most dancer- -
nus provisions nnd thev would remove
from City l ouncllH Jurisdiction over most
Important public affnlrp

Tho contract nlao provlden that each

- sH --
V-,"-y JU.V X "r it. rr "t!f

Of tiie supervlslnir engineers shall re-
ceive n salary of 110,000 per year, and
that when an arbiter may be called In
by the board his compensation shall bo
fixed by the board.

The creation nnd nppotntment of thisboard of supervising engineers, as pro-
vided, nnd the delegation to It of vast
unrestricted powers especially underpresent conditions In Philadelphia
would be unwlso and exceedingly dan-
gerous.

The salaries of tho members of theboard and of Its stnff of assistants andemplojes, tha olllco rent nnd other ex-
penses would, under the terms of tho
lease, become a. very heas.y and unwar

?-- -' i J

ranted burden upon' the gross income of
the unified system and Btrcet railway
passengera would be bound to foot ttje
bill through Increased car fares,

Whllo It Is provided In Article XXXI,
Section 6, that the city, or company, If
It believes any order of the board con-
cerning n matter within the Jurisdiction
nf the commission to he unjust nnd un-
reasonable, may petition tho commission
to make such order as shs.ll appear to be
Just and reasonable, this provision does
nnt deprive the board of many autocratic
powers granted to It to finally determine,
regal dless of City Councils, Important
MuesllnnH, tinder tho terms of the lease- -In

noma Instances by withholding nn

Diamonds for Christmas Gifts
A personal inspection of our assortment of

diamond jewelry will convince you of its magni-
tude, superb beauty and individuality. We arc
dircct.importcrs and make our own mountings.

Diamond RinRs $10. to $3,100.
Diamond Urooclics , 15. to 1700.
Diamond Uar Pins 20. to 1150.
Diamond Bracelets 25. to 3200.
Diamond La Vallicrcs 10. to 2700.

Our new catalog contains thousands of .gift
suggestions in Diamonds, Watches, Jewelry and
Silverware, beautifully illustrated in colors.

,1aj we send you a copy?

a

, i iorder, and In other InMatuMi w I
nn order as to matters coneernls i
the has at present no iuetev-- -

diction. M
Among these, autocratic powers are the v

i
Artlclo If, 2. Trovldes that the city

mny alter or change tho routes, termini
nnd character of of the city-own-

system, upon the
of the hoard, nnd with the npproval of
tho

Tho bonrd Is thus vested with tho
powvr to veto such changes which the
city may wish to make, by
Its

Artlclo III. Provides that tho city will

S. Kind Sons, mo chestnut street
MERCHANTS JEWELERS SILVERSMITHS

Closing hour Six o'clock until Christmas.

All you need
is the crust

Atmores
MINCE MEAT

Does the Rest
The whole family will eat more
when you make the pie with
Atmore's.
Nothing more delicious than rich,
juicy mince pie plenty of nutri-
ment in it convenient.
Atmore's is two-third- s fruit; is richly
sweetened; needs no sugar
in baking or eating.
Help Hoover and delight
your family.
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I Every Grocer Sells Atmore's Mince Meat '- - miLi Jfl
I Most of Them Sell Also Atmore's Plum pudding M AsH
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